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‘Immediate’ causes of poverty

Lower investment and growth

Poor have smaller share of growth

Impaired access to public services

Lack of health and education
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How corruption affects ‘immediate’ causes of poverty

- Unsound economic policies due to vested interests

- Distorted allocation of public expenditures/investment

- Elite corporate interests capture laws and distort policymaking
- Absence of rule of law and property rights

- Governance obstacles to private sector development

- State capture by elite of government policies
- Regressiveness in public expenditures and investments
- Unequal income distribution

- Bribery imposes regressive tax and impairs access and quality of
basic services for health, education, and justice
- Political capture by elites of access to particular services

- Low human capital accumulation

- Lower quality of education and health care
Source: Kaufmann, 2000, WB.
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