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The study

Focus:

To learn about theory and practice of
licensing, niches for and instances of
corruption

Methodology:

80 semi-structured interviews / open
Interviews in Chile and Kazakhstan
between 22 July 15 August 2007

‘snowballing’ with the help of
‘gatekeepers’ working in the sector

Lead researcher was an ‘outsider’

- Target groups: licensors, licensees,
other informants ( NGO's/ third
parties)




= Chilean water law transforms water into an econggsource:
water licenses are tradable market rights

- A license grants you the right to abstract,
use, or pollute a certain amount of water  usw.es

drinking water, 4.4

mining, 4.5

- Present water demand:

- All water is owned by someone*

(mainly hydro power, mining, paper mills et
while the potential has been sold for

over 100%

- Many small farmers and indigenous
communities are without water rights

irrigation, 84.5

* E.g. The hydro-electricity company ENDESA has 8afthe non-
consumptive water use rights at national level @i in Aysen, in Southern
Chile.



Hot spots

- Licenses easy to obtain (‘come first serve first’)

- It appears possible to get a right for more wdtantthe sustainable
resources that are available;

-Inspection and self-inspection is minimal

-Funding for monitoring comes from the same peoé dne
polluting

-Companies have to monitor their own wastewatecéotain (e.g.
toxic) chemical properties and report this.

-Water rights can be granted without assessing thieommvental
Impact

-Unconnected work of licensors and regulators *

* DGA (governmental organisation) — grant water right$oee quality
standardsCONAMA (division of the ministry of environment) —
coordination of national authorities to assessrenwental impact of water
projects; evaluation of environmental assessmeatfities ;SISS
(Superin. al Servicio de Sanatiarias) — enforce giomsstandards;



Key elements that make for a good and less
corruption prone water resources allocation
process

-Access to information (up to date hydrological mfation on
surface and groundwater; water quality assssemntskgactives)
- Information about approved water rights easily e

-Public information on user charges and audited Grsmeports
including income

-Approved water law (widely accepted frameworkd@ocation of
water rights)

-Accountability of license users (over-abstraction|yimn) though
monitoring and enforcement

-Clear, fair and publicy handling of user complaint

-Granting of water rights without charges, red tdpeours
-Getting a permit is a ‘one- stop shop’



